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On Jan. 22, the government's press office reported that President Alberto Fujimori has presented
a new anti-drug accord proposal to Washington, suggesting that the US pardon a part of Peru's
debt, help Lima obtain support from financial institutions, and lift protectionist barriers affecting
coca crop substitutes. The proposal suggests incorporating coca growers into decision-making, coca
substitution arrangements via accords with growers, simplifying access to services and credit for
all agricultural producers, and dismantlement of bureaucratic redtape for exporting alternative
products. Growers who agree to the substitution programs would receive official recognition of
land titles. Fujimori's proposal was delivered to US Ambassador Anthony Quainton on Jan. 21.
The Peruvian government refused to renew an accord with Washington in September, which
meant turning down an offer of $35.9 million in military aid. Fujimori said he feared that military
repression alone would drive coca growers into the arms of rebels operating in the Huallaga Valley.
Both the Sendero Luminoso (Shining Path) and the Tupac Amaru Revolutionary Movement (MRTA)
reportedly provide protection for drug traffickers in exchange for weapons and money. They also
assist in setting prices for coca leaf in the region. The official communique said, "The proposal will
allow us to push past the traditional form of cooperation in the struggle against drug trafficking,
which often is seen as a fundamentally US concern and responsibility, inside Peruvian territory." If
the State Department is not convinced Peru is cooperating on the drug issue by March, Lima would
not be certified for $60 million in economic aid and $40 million in military aid for 1991. Peruvian
growers produce 60% of the world's coca leaf supply. The US market consumes 80% of the narcotic
derivatives of that yield, including cocaine and crack. (Basic data from AFP, AP, 01/22/91)
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